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MCFARLANE LAKE MINING LIMITED

For the three months ended November 30, 2024 and 2023

(Expressed in Canadian Dollars)
(Unaudited)

Notice of No Auditors’ Review of Condensed Consolidated Interim Financial Statements

The accompanying unaudited condensed consolidated interim financial statements of McFarlane Lake
Mining Limited have been prepared by and are the responsibility of the Company’s management. The
Company’s independent auditor has not performed a review of these condensed consolidated interim
financial statements in accordance with standards established by Chartered Professional Accountants
of Canada for a review of interim financial statements by an entity’s auditor.



MCFARLANE LAKE MINING LIMITED
Condensed Consolidated Interim Statements of Financial Position
As at November 30, 2024 and August 31, 2024

(Expressed in Canadian Dollars)
(Unaudited)

November 30, August 31,
Note 2024 2024
$ $
ASSETS
Current assets
Cash 738,049 1,142,851
Restricted investment 32,500 32,500
Sales taxrecoverable 63,200 48,679
Prepaid expenses 65,980 35,830
Other receivables 10 82,417 -
Total assets 982,146 1,259,860
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Accounts payable and accrued liabilities 10,12 804,389 614,425
Notes payable 6 60,000 60,000
Flow-through share premium liability 7 104,953 174,229
Total liabilities 969,342 848,654
Shareholders' equity
Share capital 8(a) 15,125,560 15,125,560
Warrants reserve 8(d) 2,939,916 2,939,916
Contributed surplus 8(b)(c) 1,836,665 1,779,677
Deficit (19,889,337) (19,433,947)
Total shareholders' equity 12,804 411,206
Total liabilities and shareholders' equity 982,146 1,259,860
Nature of operations 1
Going concern 2
Commitments and contingencies 5,13
Subsequent events 15
See accompanying notes to condensed consolidated interim financial statements.
On behalf of the Board:
(Signed) Mark Trevisiol Director (Signed) Deborah Battiston Director




MCFARLANE LAKE MINING LIMITED

Condensed Consolidated Interim Statements of Loss and Comprehensive Loss
For the three months ended November 30, 2024 and 2023

(Expressed in Canadian Dollars)
(Unaudited)

Three months ended

November 30,

Note 2024 2023
$ $
Operating expenses
Professional fees 8(c),10 93,808 520,660
Advertising and promotion 4,779 73,164
Consulting fees 10 64,600 126,000
Director fees 10 16,887 2,250
Office and general 23,717 41,081
Interest and bank charges 6 4,952 6,467
Exploration and evaluation expenditures 5 238,011 107,079
Investor relations and business development 8,000 61,500
Regulatory and transfer agent fees 12,924 3,961
Share-based compensation 8(b)(c),10 56,988 -
Total operating expenses 524,666 942,162
Loss before non-operating items (524,666) (942,162)
Other income
Flow-through share premium recovery 7 69,276 64,919
Total other items 69,276 64,919
Net loss and comprehensive loss for the period (455,390) (877,243)
Net loss per share - basis and diluted 9 (0.002) (0.005)
Weighted average number of common shares
outstanding - basic and diluted 9 244,738,654 176,246,974

See accompanying notes to condensed consolidated interim financial statements.



MCFARLANE LAKE MINING LIMITED

Condensed Consolidated Interim Statements of Changes in Shareholders’ Equity (Deficiency)
For the three months ended November 30, 2024 and 2023

(Expressed in Canadian Dollars)

(Unaudited)
Total
Common Contributed Accumulated Shareholders'
Note Shares Share capital Warrants surplus deficit equity (deficit)
# $ $ $ $ $
Balance, August 31, 2023 113,183,845 10,225,366 1,887,777 2,037,849 (15,071,119) (920,127)
Shares and warrants issued in private placements 8(a) 52,100,000 1,684,995 920,005 - - 2,605,000
Flow-through shares issued in private placements 8(a) 33,335,006 2,000,100 - - - 2,000,100
Premium on flow-through shares 8(a) - (1,000,050) - - - (1,000,050)
Share issuance costs 8(a) - (88,909) (26,001) - - (114,910)
Net loss - - - - (877,243) (877,243)
Balance, November 30, 2023 198,618,851 12,821,502 2,781,781 2,037,849 (15,948,362) 1,692,770
Balance, August 31, 2024 244,738,654 15,125,560 2,939,916 1,779,677 (19,433,947) 411,206
Share-based compensation 8(b) - - - 56,988 - 56,988
Netloss - - - - (455,390) (455,390)
Balance, November 30, 2024 244,738,654 15,125,560 2,939,916 1,836,665 (19,889,337) 12,804

See accompanying notes to condensed consolidated interim financial statements.



MCFARLANE LAKE MINING LIMITED

Condensed Consolidated Interim Statements of Cash Flows
For the three months ended November 30, 2024 and 2023

(Expressed in Canadian Dollars)
(Unaudited)

Three months ended

November 30,

Note 2024 2023
$ $
Operating activities
Netloss (455,390) (877,243)
Items not affecting cash:
Share-based compensation 8(b)(c) 56,988 -
Flow-through share premium recovery 7 (69,276) (64,919)
Change in non-cash working capital items:
Sale taxrecoverable (14,521) -
Prepaid expenses (30,150) (157,404)
Other receivables (82,417) (228,270)
Accounts payable and accrued liabilities 189,964 (249,668)
Net cash used in operating activities (404,802) (1,577,504)
Investing activities
Purchase of restricted investment - (7,500)
Net cash used in investing activities - (7,500)
Fnancing activities
Proceeds of private placement - units 8(a) - 2,605,000
Proceeds of private placement - flow-through shares 8(a) - 2,000,100
Payment of share issuance costs related to private placement 8(a) - (114,910)
Net cash provided by financing activities - 4,490,190
Increase (decrease) in cash (404,802) 2,905,186
Cash, beginning of the period 1,142,851 249411
Cash, end of the period 738,049 3,154,597

See accompanying notes to condensed consolidated interim financial statements.



MCFARLANE LAKE MINING LIMITED

Notes to the Condensed Consolidated Interim Financial Statements
For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars

(Unaudited)

1.

Nature of Operations

McFarlane Lake Mining Limited (the “Company”), formerly 1287401 BC Ltd. (“1287401”), was
incorporated under the Business Corporations Act (British Columbia) on February 3, 2021, and was
continued into the Province of Ontario on January 26, 2022. The Company is engaged in the
acquisition and exploration of mineral resource properties in Canada.

On January 14, 2022, 1287401 completed a reverse takeover transaction (the “Transaction”) with
McFarlane Lake Mining Incorporated (“McFarlane”), a privately held mineral exploration company
incorporated under the laws of the Province of Ontario on August 21, 2020, by way of a “three-
cornered” amalgamation. The issuer resulting from the Transaction carried on the business of
McFarlane under the name “McFarlane Lake Mining Limited.”

The Transaction constituted a reverse acquisition in accordance with International Reporting
Standards (“IFRS”) as the shareholders of McFarlane took control of 1287401. As McFarlane was
deemed to be the acquirer for accounting purposes, the resulting consolidated statements of
financial position were presented as a continuance of McFarlane’s operations at their historical
carrying values.

The Company’s shares are listed on the Cboe Canada Exchange (formerly the NEO Exchange)
under the symbol “MLM” and on the US OTC Exchange under the symbol “MLMLF”. The
Company’s corporate office is at 15 Kincora Court, Sudbury, Ontario P3E 2B9, Canada.

Going Concern

These unaudited condensed consolidated interim financial statements have been prepared using
accounting policies applicable to a going concern, which contemplate the realization of assets and
settlement of liabilities in the normal course of business as they become due. The business of
mining and exploring for minerals involves a high degree of risk and there can be no assurance
that the planned exploration programs will ultimately result in profitable mining operations.

Although the Company has taken steps to verify title to the properties on which it will conduct
exploration and in which it has an interest in accordance with industry standards to the current
stage of exploration of such properties, these procedures do not guarantee the Company’s title.
Property title may be subject to government licensing, requirements, or regulations, unregistered
prior agreements, unregistered claims, First Nations’ claims and non-compliance with regulatory
requirements. The Company’s assets may also be subject to increases in taxes and royalties,
renegotiation of contracts and political uncertainties.

These condensed consolidated interim financial statements have been prepared in accordance
with International Financial Reporting Standards (“IFRS”) applicable to a going concern.
Accordingly, they do not give effect to the adjustments that would be necessary should the
Company be unable to continue as a going concern and therefore be required to realize its assets
and discharge its obligations and commitments in other than the normal course of business. Such
adjustments could be material. As of November 30, 2024, the Company had not yet achieved
profitable operations and had accumulated losses of $19,889,337 (August 31,2024 -
$19,433,947). These matters represent material uncertainty, which casts significant doubt about
the Company’s ability to continue as a going concern.

The business of mining and exploration for minerals involves a high degree of risk and there can
be no assurance that current exploration programs will result in profitable mining operations. The
Company’s continued existence is dependent upon the preservation of its interests in the
underlying properties, the achievement of profitable operations, the ability of the Company to raise
additional financing as necessary, or alternatively upon the Company’s ability to dispose of its
interests on an advantageous basis.



MCFARLANE LAKE MINING LIMITED

Notes to the Condensed Consolidated Interim Financial Statements
For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars

(Unaudited)

2. Going Concern (continued)

The Company has raised capital for working capital and the planned exploration and development
of its mineral properties. The Company’s continuation as a going concern is dependent upon
successful results from its planned exploration and evaluation activities, its ability to attain profitable
operations to generate funds and its ability to raise equity capital or borrowings sufficient to meet
its current and future obligations for the next twelve months. Although the Company has been
successful in raising funds to date, there is no assurance that it will be able to do so in the future.
These matters represent material uncertainties that cast significant doubt about the Company’s
ability to continue as a going concern.

3. Basis of Preparation
(@) Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance
with IFRS issued by the International Accounting Standard 34, (“IAS 34”), Interim Financial
Reporting. These interim financial statements do not conform in all respects to the requirements of
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting
Standards Board (“IASB”) for annual financial statements. Accordingly, these condensed
consolidated interim financial statements should be read in conjunction with the Company’s
August 31, 2024 annual financial statements.

These condensed consolidated interim financial statements were authorized for issue by the Board
of Directors of the Company on January 14, 2025.

(b) Basis of measurement

These condensed consolidated interim financial statements have been prepared on a historical
cost basis, except for certain financial assets which are carried at fair value. In addition, these
condensed consolidated interim financials have been prepared using the accrual basis of
accounting, except for cash flow information.

(c) Principles of consolidation

These consolidated interim financial statements incorporate the financial statements of the
Company and the entity it controls.

Control is achieved where the Company has the power to govern the financial and operating policies
of an entity so as to obtain benefits from its activities, are exposed to, or have rights to, variable
returns from the Company’s involvement with the entity, and have the ability to affect those returns
through its power over the entity. Subsidiaries are fully consolidated from the date on which control
is transferred to the Company until the date on which control ceases. Profit or loss of subsidiaries
acquired during the year are recognized from the date of acquisition or the effective date of disposal
as applicable. All intercompany transactions and balances have been eliminated.

The Company has one wholly owned subsidiary: McFarlane Lake Mining Incorporated.
(d) Functional and presentation currency

These condensed consolidated interim financial statements are presented in Canadian dollars,
which is also the functional currency of the Company and its subsidiary.



MCFARLANE LAKE MINING LIMITED

Notes to the Condensed Consolidated Interim Financial Statements
For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars

(Unaudited)

4,

Summary of Significant Accounting Policies
Significant accounting judgments, estimates and assumptions

The preparation of these condensed consolidated interim financial statements requires
management to make certain estimates, judgments and assumptions that affect the reported
amounts of assets and liabilities at the date of the condensed consolidated interim financial
statements and reported amounts of expenses during the reporting period. Actual outcomes could
differ from these estimates. These condensed consolidated interim financial statements include
estimates that, by their nature, are uncertain. The impacts of such estimates are pervasive
throughout the condensed consolidated interim financial statements and may require accounting
adjustments based on future occurrences. Revisions to accounting estimates are recognized in the
period in which the estimate is revised and in future periods if the revision affects both current and
future periods. These estimates are based on historical experience, current and future economic
conditions and other factors, including expectations of future events that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources.
Management believes the estimates are reasonable; however, actual results could differ from those
estimates and could impact future results of operations and cash flows.

Information about critical judgements in applying accounting policies that have the most significant
risk of causing material adjustment to the carrying amounts of assets and liabilities recognized in
these condensed consolidated interim financial statements are discussed below:

a) Title to mineral property interests

Although the Company has taken steps to verify title to mineral properties in which it has an interest,
these procedures do not guarantee the Company title. Such properties may be subject to prior
agreement or transfers, and titles may be affected by undetected defects.

b) Valuation of share-based payments

The Company values share-based payments granted using market-based generally accepted
valuation techniques at the date of grant. Assumptions made for the valuation include volatility of
the share price, the risk-free interest rate and the life of the stock options granted. Such
assumptions are highly subjective, and changes in these assumptions materially affect the
calculated fair value. Assumptions and models used for estimating fair value for share-based
payment transactions are disclosed in Note 8. The expected volatility assumptions for option grants
are based on comparable companies.

¢) Valuation of deferred income tax assets

Each year, the Company evaluates the likelihood of whether some portion of deferred tax assets,
if any, will be realized. This evaluation is based on historic and future expected levels of taxable
income, the timing of reversals of taxable temporary timing differences that give rise to deferred tax
liabilities, tax planning initiatives, and deferred tax rates.

d) Going concern

The assessment of the Company’s ability to continue as a going concern involves judgment
regarding future funding available for its exploration projects and working capital requirements.



MCFARLANE LAKE MINING LIMITED

Notes to the Condensed Consolidated Interim Financial Statements
For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars

(Unaudited)

4. Summary of Significant Accounting Policies (continued)
e) Existence of decommissioning and restoration costs and the timing of expenditure

Decommissioning, restoration, and similar liabilities are estimated based on the Company’s
interpretation of current regulatory requirements and constructive obligations and are measured at
fair value. Fair value is determined based on the net present value of estimated future cash
expenditures for the settlement of decommissioning, restoration, or similar liabilities that may occur
upon decommissioning of the mine. Such estimates are subject to change based on changes in
laws and regulations with regulatory authorities.

f) Income, value-added, withholding and other taxes

The Company is subject to income, value-added, withholding and other taxes. Judgment is used
in determining provisions for taxes as there are many transactions and calculations for which the
ultimate tax determination is uncertain during the ordinary course of business. The determination
of the Company’s income, value-added, withholding, and other tax liabilities requires interpretation
of complex laws and regulations, which may not coincide with the interpretation of the tax
authorities. The Company recognizes liabilities for anticipated tax audit issues based on estimates
of whether additional taxes will be due. All tax-related filings are subject to government audit and
potential reassessment subsequent to the financial statement reporting period. In case the final tax
outcome of these matters is different from the amounts that were initially recorded, such differences
will impact the tax-related accruals and deferred income tax provisions in the period in which such
determination is made.

g) Provisions and contingencies

Provisions and contingencies arising in the course of operations, including provisions for income
or other tax matters, are subject to estimation uncertainty. Management uses all information
available in assessing the recognition, measurement and disclosure of matters that may give rise
to provisions or contingencies. The actual outcome of various provisional and contingent matters
may vary and may cause significant adjustments to the Company’s assets when the amounts are
determined or additional information is required.

h) Flow-through shares

The Company may, from time to time, issue flow-through common shares to finance a portion of
its exploration program. Pursuant to the terms of the flow-through share agreements, these shares
transfer the tax deductibility of qualifying resource expenditures to investors. On the date of
issuance of the flow-through shares, the premium relating to the proceeds received in excess of
the fair value of the Company’s common shares is allocated to flow-through share premium liability.
The reduction to the premium liability in the period of renunciation is recognized through operations.

Use of estimates

The estimates and associated assumptions are based on historical experience and various factors
that are believed to be reasonable under the circumstances. These results form the basis for
making judgements about the carrying values of assets and liabilities that are not readily apparent
from other sources. Management believes the estimates are reasonable; however, actual results
could differ from those estimates and could impact future results of operations and cash flows.
Significant estimates include the valuation of options using the Black-Scholes pricing model.



MCFARLANE LAKE MINING LIMITED

Notes to the Condensed Consolidated Interim Financial Statements
For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars

(Unaudited)

4,

Summary of Significant Accounting Policies (continued)
Significant accounting policies - other

These condensed consolidated interim financial statements follow the same accounting policies
and methods of application as the Company’s most recent annual financial statements.
Accordingly, they should be read in conjunction with the Company’s most recent annual financial
statements.

New standards adopted in the period

During the three months ended November 30, 2024, the Company adopted the following
amendment. This change did not have any material impact on the Company’s financial statements.

IAS 1 — Presentation of Financial Statements (“IAS 1”) was amended in January 2020 to provide a
more general approach to the classification of liabilities under IAS 1 based on the contractual
arrangements in place at the reporting date. The amendments clarify that the classification of
liabilities as current or non-current is based solely on a company’s right to defer settlement at the
reporting date. The right needs to be unconditional and must have substance. The amendments
also clarify that the transfer of a company’s own equity instruments is regarded as settlement of a
liability unless it results from the exercise of a conversion option meeting the definition of an equity
instrument. In February 2021, the IASB issued “Disclosure of Accounting Policies” with
amendments that are intended to help preparers in deciding which accounting policies to disclose
in their financial statements.

New standards not yet adopted and interpretations issued but not yet effective

Certain pronouncements were issued by the IASB or the IFRIC that are mandatory for accounting
periods commencing on or after December 1, 2024. Many are not applicable or do not have a
significant impact on the Company and have been excluded. The following have not yet been
adopted and are being evaluated to determine their impact on the Company.

IFRS 10 — Consolidated Financial Statements (“IFRS 10”) and IAS 28 — Investments in Associates
and Joint Ventures (“IAS 28”) were amended in September 2014 to address a conflict between the
requirements of IAS 28 and IFRS 10 and clarify that in a transaction involving an associate or joint
venture, the extent of gain or loss recognition depends on whether the assets sold or contributed
constitute a business. The effective date of these amendments is yet to be determined however,
early adoption is permitted. The Company will adopt these amendments as of their effective date
and is currently assessing the impacts on adoption.

Exploration and Evaluation Properties
West Hawk Lake, High Lake, and McMillan Properties

The High Lake, and McMillan properties consist of certain mining claims located in Ontario, and
the West Hawk Lake property consists of certain mining claims located in Manitoba.

The property is subject to a 2% net smelter return (“NSR”) royalty for the McMillan mine claims and
a 2% NSR royalty with the right to purchase 1% for a purchase price of $1,250,000 for the High
Lake claims. The Company is also required to pay $10,000 every June 15th until commercial
production has commenced on the mining claims or the optionee offers to return the mining claims.



MCFARLANE LAKE MINING LIMITED

Notes to the Condensed Consolidated Interim Financial Statements
For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars

(Unaudited)

5. Exploration and Evaluation Properties (continued)
Mongowin Property

The Mongowin property consists of certain mining claims and patented claims located in
Northeastern Ontario in Mongowin Township.

The property is subject to a 2% NSR, of which 0.5% can be purchased for $600,000.

Beginning on the fifth anniversary of the Purchase Agreement, the Company will pay the Mongowin
optionor advanced royalty payments of $25,000 per year (in cash or common shares) to a
maximum total of $250,000 (in cash or shares). Any exploration expenditures incurred on the
Mongowin property will offset this payment on a dollar-for-dollar basis. If the Company does not
pay the advanced royalty payments or spend the required exploration expenditure, the Mongowin
optionor may choose to purchase the property for $1.

The Mongowin Optionor is entitled to a one-time milestone payment of $2,500,000 upon the
commercial exploitation of mineral products on the Mongowin Property. As this payment is
contingent on future commercial production, which cannot be determined, no provision has been
recorded in these financial statements.

Michaud/Munro Properties

The Michaud/Munro properties consist of certain mining leases located in Northeastern Ontario in
the townships of Michaud and Munro in the Larder Lake Mining District near the town of Matheson,
Ontario.

The property is subject to a 1.5% NSR royalty, of which 1% can be purchased for $1,500,000.
6. Notes payable

During fiscal 2021, McFarlane was advanced funds totalling $195,000 from companies controlled
by certain directors of the Company. These promissory notes payable are unsecured, bear interest
at 12% compounded monthly and are due on demand. During the year ended August 31, 2024,
$135,000 of the loan was repaid. During the three months ended November 30, 2024, the
Company incurred interest expense of $5,128 (three months ended November 30, 2023 - $5,834).
Included in accounts payable and accrued liabilities as of November 30, 2024 is accrued interest
owed on these notes payable in the amount of $47,073 (August 31, 2024 - $41,945).

7. Flow-through Share Premium Liability

The flow-through share premium liability balance as at November 30, 2024 was $104,953
(August 31, 2024 - $174,229).

(a) Private Placement Offering - April 2023

In April 2023, the Company issued 3,100,000 flow-through shares for gross proceeds of $372,000,
thus committing to spend this amount by December 31, 2024 on “Canadian exploration expenses,”
which qualify as “flow-through mining expenditures,” as these terms are defined in the Income Tax
Act (Canada) (“Resource Expenditures”). Upon the issuance of the flow-through shares, the
Company recorded a flow-through share premium of $142,242. During the three months ended
November 30, 2023, the Company incurred the final $158,145 of Resource Expenditures towards
this commitment, recorded a flow-through share premium recovery of $60,470 in the condensed
consolidated interim statement of loss and comprehensive loss, and completed the flow-through
commitment obligation.

10



MCFARLANE LAKE MINING LIMITED

Notes to the Condensed Consolidated Interim Financial Statements
For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars

(Unaudited)

7. Flow-through Share Premium Liability (continued)

(b) Private Placement Offering - November 2023

In November 2023, the Company issued 33,335,006 flow-through shares for gross proceeds of
$2,000,100, thus committing to spend this amount by December 31,2024 on Resource
Expenditures. Upon the issuance of the flow-through shares, the Company recorded a flow-through
share premium of $921,230. During the three months ended November 30, 2023, the Company
incurred $8,899 of Resource Expenditures towards this commitment and recorded a flow-through
share premium recovery of $4,449 in the condensed consolidated interim statement of loss and
comprehensive loss. During the fiscal year ended August 31, 2024, the Company incurred the
remaining $1,991,201 of Resource Expenditures towards this commitment, recorded flow-through
share premium recovery of $916,851 in the consolidated statement of loss and comprehensive
loss, and completed the flow-through commitment obligation.

(c) Private Placement Offering — June 2024

In June 2024, the Company issued 14,100,000 flow-through shares for gross proceeds equal to
$705,000, thus committing to spend this amount by December 31, 2025 on Resource
Expenditures. Upon the issuance of the flow-through shares, the Company recorded an aggregate
flow-through share premium of $196,348. During the three months ended November 30, 2024, the
Company incurred $248,741 of Resource Expenditures towards this commitment and recorded a
flow-through share premium recovery of $69,276 in the condensed consolidated interim statement
of loss and comprehensive loss. As of November 30, 2024, a flow-through share premium liability
of $104,953 remains outstanding, relating to required Resources Expenditures of $376,841.

Share Capital
(a) Share capital

Authorized

The Company is authorized to issue an unlimited number of common shares with no par value.

Common

Note shares Amount

# $

Balance, August 31, 2023 113,183,845 $ 10,225,366
Shares and warrants issued in private placements (i) 43,500,000 1,404,959
Shares and warrants issued in private placements (i) 8,600,000 280,036
Flow-through shares issued in private placements (i) 24,943,681 1,496,621
Flow-through shares issued in private placements 0] 8,391,325 503,479
Premium on flow-through shares 0] - (921,230)
Share issuance costs (i) - (88,909)
Shares and warrants issued in private placements (ii) 10,556,443 380,820
Shares and warrants issued in private placements (ii) 8,266,667 298,207
Flow-through shares issued in private placements (ii) 13,900,000 695,000
Flow-through shares issued in private placements (ii) 200,000 10,000
Shares issued for services (finder's fee) (ii) 96,693 3,384
Premium on flow-through shares (ii) - (196,348)
Share issuance costs (ii) - (78,575)
Shares issued for RSUs exercised 8(c) 13,100,000 1,112,750
Balance, August 31, 2024 and November 30, 2024 244,738,654 $ 15,125,560

11



MCFARLANE LAKE MINING LIMITED

Notes to the Condensed Consolidated Interim Financial Statements
For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars

(Unaudited)

8. Share Capital (continued)

(a) Share capital (continued)

Issued and outstanding

During the three months ended November 30, 2024, the Company did not issue any common
shares.

During the year ended August 31, 2024, the Company completed the following transactions:

On November 1, 2023, the Company closed the first tranche of a non-brokered private
placement offering for gross proceeds of $3,671,620. In connection with the first tranche, the
Company issued 43,500,000 units at a price of $0.05 per unit and 24,943,681 flow-through
shares at a price of $0.06 per flow-through share.

On November 27, 2023, the Company closed the second tranche for gross proceeds of
$933,480, bringing the total gross proceeds from both tranches to $4,605,100. In connection
with the second tranche, the Company issued 8,600,000 units at a price of $0.05 per unit and
8,391,325 flow-through shares at a price of $0.06 per flow-through share.

Each unit consisted of one common share of the Company and one common share purchase
warrant, which is exercisable into one common share of the Company at a price of $0.07 per
common share until May 1, 2025 (first tranche) and May 27, 2025 (second tranche).

The allocation of the units between common shares and warrants was based on the relative
fair value of each of the components. The fair value of the warrants was determined using the
Black-Scholes option pricing model using the following assumptions: estimated life of 1.5 years,
volatility of 156.22%-159.59%, dividend rate of 0% and a risk-free interest rate of 4.40%-4.53%.
The relative fair value of the common shares and warrants was determined to be $1,563,000
and $1,042,000, respectively.

In connection with the offering, the Company paid $114,910 in legal expenses, of which
$88,909 was allocated to common shares.

The gross proceeds from the flow-through share portion of the offering were allocated to
common shares and flow-through share premium liability using the residual method, with
proceeds being allocated to the common shares first based on the market value of the shares
at the time of the issuance. The fair value of the shares was determined to be $1,078,870, and
$921,230 was allocated as the value of the flow-through share premium liability.

On June 7, 2024, the Company closed the first tranche of a non-brokered private placement
offering for gross proceeds of $1,170,040. In connection with the first tranche, the Company
issued 10,566,443 units at a price of $0.045 per unit and 13,900,000 flow-through shares at a
price of $0.05 per flow-through share.

On June 27, 2024, the Company closed the second tranche of a non-brokered private
placement offering for gross proceeds of $382,000, bringing the total gross proceeds from both
tranches to $1,552,040. In connection with the second tranche, the Company issued 8,266,667
units at a price of $0.045 per unit and 200,000 flow-through shares at a price of $0.05 per flow-
through share.

Each unit consisted of one common share of the Company and one-half of one common share
purchase warrant, which is exercisable into one common share of the Company at a price of
$0.07 per common share until December 7, 2025 (first tranche) and December 27, 2025
(second tranche).

12



MCFARLANE LAKE MINING LIMITED

Notes to the Condensed Consolidated Interim Financial Statements
For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars

(Unaudited)

8. Share Capital (continued)

(a) Share capital (continued)

(b)

The allocation of the units between common shares and warrants was based on the relative
fair value of each of the components. The fair value of the warrants was determined using the
Black-Scholes option pricing model using the following assumptions: estimated life of 1.5 years,
volatility of 141.99%, dividend rate of 0% and a risk-free interest rate of 3.99%-4.02%. The
relative fair value of the common shares and warrants was determined to be $679,027 and
$168,013, respectively.

In connection with the offering, the Company issued 96,693 units to certain finders. The fair
value of the units issued was determined to be $4,351 based on the fair value of $0.045 per
unit. The fair value of the warrants was determined to be $967 using the Black-Scholes option
pricing model based on the following assumptions: estimated life of 1.5 years, volatility of
141.99%, dividend rate of 0%, and a risk-free interest rate of 4.02%.

Total share issuance costs related to the offering, including the $4,351 allocated to the fair
value of the units issued to certain finders, was $89,420, which included $85,069 in legal
expenses ($78,575 allocated to common shares).

Stock options

The Company has a stock option plan (the “Plan”) for its directors, officers, consultants, and
key employees under which the Company may grant options to acquire a maximum number of
15% of the total issued and outstanding common shares of the Company. These options are
non-transferable and are valid for a maximum of ten years from the issue date. Vesting terms
and conditions are determined by the Board of Directors at the time of the grant. The exercise
price of the options is fixed by the Board of Directors at the time of the grant at a minimum of
the market price of the common shares, subject to regulatory requirements.

Expected volatility has been determined using the share price of comparable companies for
the period equivalent to the life of the options prior to the grant date.

Weighted

average

Number of exercise

options price

# $

Options outstanding at August 31, 2023 9,975,000 0.152
Granted 5,650,000 0.090
Granted 6,900,000 0.025
Granted 1,000,000 0.030
Options outstanding at August 31, 2024 and November 30, 2024 23,525,000 0.095
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MCFARLANE LAKE MINING LIMITED

Notes to the Condensed Consolidated Interim Financial Statements
For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars

(Unaudited)

8 Share Capital (continued)

(b) Stock options (continued)

On December 27, 2023, the Company granted a total of 5,650,000 stock options to certain
directors, officers, and consultants, exercisable at $0.09 per share and expiring on
December 27, 2028. All of these options were issued to related parties. The options have a
five-year term and vested immediately. The stock options fair value of $452,000 was
determined using the Black-Scholes option pricing model based on the following assumptions:
expected life of five years, expected volatility of 164.65%, expected dividend yield of 0% and a
risk-free interest rate of 3.18%.

On July 19, 2024, the Company approved the issuance of 6,900,000 stock options to certain
directors, officers, and consultants, exercisable at $0.025 per share and expiring on
July 19, 2029. All of these options were issued to related parties. The options shall vest upon
approval of amendments to the option plan by the shareholders of the Company scheduled to
take place at the annual and special meeting to be held on March 3, 2025. The stock options
fair value of $138,000 was determined using the Black-Scholes option pricing model based on
the following assumptions: expected life of five years, expected volatility of 159.35%, expected
dividend yield of 0%, and a risk-free interest rate of 3.35%. For the three months ended
November 30, 2024, $52,544 was recorded as share-based compensation in the statement of
loss and comprehensive loss.

On October 31, 2024, the Company approved the issuance of 1,000,000 stock options to
certain consultants, exercisable at $0.03 per share and expiring on October 31, 2027. The
options shall vest upon approval of amendments to the option plan by the shareholders of the
Company scheduled to take place at the annual and special meeting to be held on
March 3, 2025. The stock options fair value of $20,000 was determined using the Black-
Scholes option pricing model based on the following assumptions: expected life of three years,
expected volatility of 149.01%, expected dividend yield of 0% and a risk-free interest rate of
3.03%. For the three months ended November 30, 2024, $4,444 was recorded as share-based
compensation in the statement of loss and comprehensive loss.

At November 30, 2024, the following options were outstanding and available to be exercised:

Weighted Weighted

Stock Stock average average

options options exercise  remaining

Grant date Expiration date outstanding vested price life
# # $ years

May 31, 2021 May 31, 2026 5,500,000 5,500,000 0.100 1.50
January 25, 2022 January 25, 2027 1,500,000 1,500,000 0.400 2.15
October 14, 2022 October 14, 2027 2,325,000 2,325,000 0.120 2.87
January 13, 2023 January 13, 2028 325,000 325,000 0.160 3.12
May 8, 2023 May 8, 2028 325,000 325,000 0.120 3.44
December 27, 2023 December 27, 2028 5,650,000 5,650,000 0.090 4.08
July 19, 2024 July 19, 2029 6,900,000 - 0.025 4.64
October 31, 2024 October 31, 2027 1,000,000 - 0.030 2.92
23,525,000 15,625,000 0.095 3.32
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MCFARLANE LAKE MINING LIMITED

Notes to the Condensed Consolidated Interim Financial Statements
For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars

(Unaudited)

8. Share Capital (continued)
(c) Restricted share units
The Company adopted a restricted share unit plan (the “RSU Plan”) on December 7, 2021,

under which the Company may grant restricted share units (“RSUs”) to directors, officers,
consultants, and key employees of the Company.

Number of Grant date
RSUs fair value

# $
RSUs outstanding at August 31, 2023 7,000,000 0.105
Granted 3,600,000 0.090
Granted 2,500,000 0.025
Exercised (7,000,000) 0.105
Exercised (3,600,000) 0.090
Exercised (2,500,000) 0.025

RSUs outstanding at August 31, 2024 and November 30, 2024 - -

On December 27, 2023, the Company granted a total of 3,600,000 RSUs to certain consultants
of the Company, which vested in accordance with the terms and conditions set forth in the
applicable award agreements. Each vested RSU entitled the holder to receive one common
share. The grant included 1,600,000 RSUs granted to a company with which a director of the
Company is associated. The fair value of the RSUs was determined to be $324,000, based on
the market value of the shares on the grant date.

On July 19, 2024, the Company granted 500,000 RSUs to a consultant of the Company, which
vested in accordance with the terms and conditions set forth in the applicable award
agreements. Each vested RSU will entitle the holder to receive one common share. The fair
value of the RSUs was determined to be $10,750 based on the market value of the shares on
the grant date.

On August 8, 2024, the Company granted 2,000,000 RSUs to a consultant of the Company,
which vested in accordance with the terms and conditions set forth in the applicable award
agreements. Each vested RSU will entitle the holder to receive one common share. The fair
value of the RSUs was determined to be $43,000 based on the market value of the shares on
the grant date.

On August 8, 2024, a total of 13,100,000 RSUs granted to certain consultants were vested and
settled for common shares of the Company.

As at November 30, 2024, there were no RSU outstanding and exercisable.
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MCFARLANE LAKE MINING LIMITED

Notes to the Condensed Consolidated Interim Financial Statements
For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars

(Unaudited)

8. Share Capital (continued)
(d) Warrants

The following is a summary of the warrant activity during the three months ended
November 30, 2024 and the year ended August 31, 2024:

average

Number of exercise

warrants price

# $

Warrants outstanding at August 31, 2023 16,521,247 0.32
Issued in private placement 43,500,000 0.07
Issued in private placement 8,600,000 0.07
Issued in private placement 9,459,901 0.07
Warrants outstanding at August 31, 2024 and November 30, 2024 78,081,148 0.12

As at November 30, 2024, the following warrants were outstanding and exercisable:

average average
Warrants exercise  remaining

Grant date Expiry date outstanding price life
# $ years

December 9, 2021 December 9, 2024 4,206,156 0.60 0.02
December 9, 2021 December 9, 2024 1,097,075 0.40 0.02
September 16, 2022  September 16, 2025 6,475,500 0.20 0.79
February 17, 2023 February 17, 2026 1,100,016 0.25 1.22
April 13, 2023 April 13, 2026 3,642,500 0.20 1.37
November 1, 2023 May 1, 2025 43,500,000 0.07 0.42
November 27, 2023 May 27, 2025 8,600,000 0.07 0.49
June 7, 2024 December 7, 2025 5,326,568 0.07 1.02
June 27, 2024 December 27, 2025 4,133,333 0.07 1.07
78,081,148 0.12 0.56

9. Loss per Share

For the three months ended November 30, 2024 and 2023, basic and diluted loss per share has
been calculated based on the loss attributable to common shareholders of $455,390 and $877,243,
respectively, and the weighted average number of common shares outstanding of 244,738,654 and
176,246,974, respectively.

10. Related Party Transactions and Balances
The following expenses were incurred with key management personnel of the Company. Key

management personnel are persons responsible for planning, directing, and controlling the
activities of the Company, including any directors and officers of the Company.
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For the three months ended November 30, 2024 and 2023
Expressed in Canadian Dollars
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10.

11.

Related Party Transactions and Balances (continued)

The remuneration of directors and key management of the Company for the three months ended
November 30, 2024 and 2023 was as follows:

2024 2023

$ $

Consulting fees 64,600 126,000
Director fees 16,887 2,250
Share based payments 52,544 -

Included in accounts payable and accrued liabilities as at November 30, 2024 is $72,950 owing to
officers and management of the Company (August 31, 2024 - $63,153). The amounts are
unsecured, non-interest bearing and due on demand.

Also included in accounts payable and accrued liabilities as at November 30, 2024 is accrued
interest owing on the notes payable due to directors of the Company in the amount of $47,073
(August 31, 2024 - $41,945). In addition, accounts payable and accrued liabilities as at
November 30, 2024 include outstanding director fees in the amount of $27,000 (August 31, 2024 -
$21,000).

During the three months ended November 30, 2024, the Company incurred professional fees to a
law firm and its associated companies for legal, accounting and capital advisory services totalling
$53,808 (three months ended November 30, 2023 - $212,722). One of the directors of the
Company is a partner in this law firm. Included in accounts payable and accrued liabilities as at
November 30, 2024 is $372,293 owing to this law firm and its associated companies
(August 31, 2024 - $335,986). The amounts are unsecured, non-interest bearing and due on
demand.

As of November 30, 2024, the Company had a related party receivable of $82,417 due from an
officer and director (August 31, 2024 - $nil) related to withholdings remitted to the Canadian
Revenue Agency on the exercise of RSUs.

See also Notes 6 and 8.
Capital Management
The Company defines capital as consisting of common share capital, options reserve and deficit.

The Company’s objective in managing capital is to maintain adequate levels of funding to safeguard
the Company’s ability to continue as a going concern in order to pursue the exploration and
development of its mineral property interests and to maintain a flexible capital structure which will
optimize the costs of capital at an acceptable risk.

The Company endeavours to manage its capital structure in a manner that provides sufficient
funding for operational activities through funds primarily secured through equity capital obtained in
private placements. There can be no assurances that the Company will be able to continue raising
capital in this manner. Although the Company has been successful at raising funds in the past
through the issuance of share capital, it is uncertain whether it will be able to continue this form of
financing due to the current difficult conditions. The Company makes adjustments to its
management of capital in light of changes in economic conditions and the risk characteristics of its
assets, seeking to limit shareholder dilution and optimize its costs of capital while maintaining an
acceptable level of risk.

The Company is not subject to any externally imposed capital requirements.
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(Unaudited)

12. Financial Risks and Concentration of Risk

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or an equity instrument of another entity.

The carrying value of the Company’s financial instruments approximates fair value due to the short-
term or demand nature of these financial instruments.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its obligations. The Company mitigates its exposure by monitoring the
counterparty’s ability to repay.

Liquidity risk

Liquidity risk is the risk that the Company will not have sufficient cash resources to meet its financial
obligations as they come due. The Company’s liquidity and operating results may be adversely
affected if its access to the capital market is hindered, whether as a result of a downturn in stock
market conditions generally or matters specific to the Company. The Company generates cash flow
primarily from its financing activities. The Company prepares annual capital expenditure budgets,
which are monitored and updated as required. In addition, the Company requires authorization from
the Board of Directors for expenditures on projects to assist with the management of capital.

The following are the contractual maturities of financial liabilities as at November 30, 2024

Carrying contractual Within 1

amount  cash flows year 1-3years 4+ years

$ $ $ $

Accounts payable and accrued liabilities 804,389 804,389 804,389 - -
Notes payable 60,000 60,000 60,000
864,389 864,389 864,389

The following are the contractual maturities of financial liabilities as at August 31, 2024:

Carrying contractual Within 1

amount cash flows year 1-3years 4+ years

$ $ $ $ $

Accounts payable and accrued liabilities 614,425 614,425 614,425 - -
Notes payable 60,000 60,000 60,000
674,425 674,425 674,425

Interest rate risk
The Company does not currently have any outstanding variable interest-bearing loans and,

therefore, the Company is not exposed to interest rate risk through fluctuation in the prime interest
rate.
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13.

14.

15.

Commitments and Contingencies
Consulting Agreements

The Company entered into consulting agreements with its key management personnel (the Chief
Executive Officer, the Chief Operating Officer, and the Chief Financial Officer) at combined
consulting fees of $17,000 per month. These contracts require payment of approximately
$1,000,000 upon a change of control of the Company, as defined by each officer's respective
consulting agreement. The Company is also committed to payments upon termination of
approximately $420,000 pursuant to the terms of these contracts. As a triggering event has not
taken place, these amounts have not been recorded in these financial statements.

Environmental Contingencies

The Company’s exploration and evaluation activities are subject to various federal, state, provincial,
and international laws and regulations governing the protection of the environment. These laws
and regulations are continually changing and generally becoming more restrictive. The Company
believes its activities are materially in compliance with all applicable laws and regulations. The
Company has made, and expects to make in the future, expenditures to comply with such laws and
regulations. See also Note 5 (exploration and evaluation properties).

Flow-through Financings

The Company has entered into flow-through private placements to fund exploration activities.
Canadian tax rules require the Company to spend flow-through funds on “Canadian exploration
expenses” (as defined in the Income Tax Act (Canada)) by the end of the calendar year following
the year in which they were raised. The Company indemnified the subscribers of flow-through
shares from any tax consequences should the Company, notwithstanding its plans, fail to meet its
commitments under the flow-through subscription agreements.

In June 2024, the Company completed a flow-through private placement for $705,000, thus
committing to spend this amount by December 31, 2025. As at November 30, 2024, the Company
has $376,841 of resource expenditures to complete its commitment.

Segment Information

The Company operates in one reportable segment, being the acquisition and exploration of
exploration properties. All of the Company’s non-current assets are located in Canada.

Subsequent Events

On December 2, 2024, the Company approved the issuance of 1,000,000 stock options to an
officer. Exercisable at $0.035 per share and expiring on December 2, 2029. The options were
issued to a related party. The options shall vest upon approval of amendments to the option plan
by the shareholders of the Company scheduled to take place at the annual and special meeting on
March 3, 2025.

On December 9, 2024, a total of 5,303,231 warrants, including 4,206,156 warrants with an exercise

price of $0.60 per share and 1,097,075 with an exercise price of $0.40 per share, expired
unexercised.
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